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About Me

In Markets since 1999

Full Time Independent Investor since 2009
Run a forecast free blog called Alpha Ideas

Believe an Investor should have multiple tools Iin

his tool kit



Disclaimer

e The Presentation is meant for Information

purposes only

* No part of this presentation should be

considered as investment advice

* Please consult your Investment Advisor before

acting in any manner



What 1s SME?

Platforms started by BSE & NSE for Small &

Medium Sized Companies
NSE Platform — 186 Companies
BSE Platform — 215 Companies

# of Companies in the SME space expected to

cross 1000+ in next few years.



Why Companies List?

 Fund Raising

 Brand Building

e Currency for M&A
* Global Tie-Ups
 Tax Reasons

e Easy Listing Norms

« Minimal Compliance



SME Investor




Case Study # 1
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Case Study # 2

4 Our company has limited number of employees in its payroll and the labours are casual and temporary in nafure.

As on March 31, 2018 our Company has eight employees on its payroll. The number of employee m our payroll is
limited and the labours are casual and temporary in nature. With small base of employees, we may not be able to
achieve a scalable business operation in future, Our Company understands that human resource 1s an important
arena for growth of an orgamsation and we keep on hiring new resource for fostering the growth of the Company,
however, given our current human resource record, we cannot assure that we may be able to hire and retain the best
talent.




Case Study # 3
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A company came out with an IPOY in December
2012 and allotted 30,24,000 shares. The company
and ifs promoters/ directors and 14 other entities
belonging to funding group emploved a scheme
to get the minimum IPO subscription leadipg to
ieos

successful listing of the scrip & SME Exchange
platform. 85.71 per cent out of the total allotted

shares were not genumuh hubamhed Further
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from the bank accounts of the mmpam, it was

observed that out of T 756 lacs received through
IPO, T 385 lacs was transferred to the funding
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entities and not utilized for the objects stated in
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the prospectus.

A company came out with an IPO in January
2013 and allotted 45, 18,000 shares, The company
and its promoters/ directors and 12 other
entities belonging to funding group employed
a fraudulent scheme to get the minimum [PO
subsc "E-iﬂr o successful listing of the
scrip 81, SME Exchange platform of BSE. 5166

per Lent out of the total allotted shares were

not genuinely subscribed. Further, from the

“bank accounts of the company, it was observed
that out of ¥ 1129.50 lacs received through IPQ,
T 94610 lacs was
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group entities through various layers. The

ransterred to the funding

It.-mamlng money was transferred to unknown

entities and not utilized for the objects stated in
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the prospectus.



Case Study # 4

Overview of Our Business

Our Company was onginally incorporated as 5, M. Gold Private Limited on July 26, 2017 under the Companics
Act, 2013 vide certficate of incorporation tssued by the Regstrar of Companies, Gujarat, Dadra and Nagar Havell
Thercatter, Our Company was converted in fo a public limited company pursuant fo a spectal resolution passed by
our sharcholders at the EGM held on August 2, 2017 and consequently name was changed o *S. M. Gold
Linnted” (SMGL) vide fresh certficate of incorporation dated August 24, 2017 issued by Registrar of Companies,
Gujarat, Dadra and Nagar Havell. Subsequently, our Company has acquired the business of Propnetorship Concem

of one of our Promofer- Mr. Priyank 5. Shah viz, M's SM. Gold through the Business Succession Agreement dated
August 03, 2018. The CIN of the Company 15 UT499GI201TPLCO98A3S. Consequently, the business of the

|

oroprictrshup frm was merged nfo §. M. Gold Limited



Case Study # 5

Hyderabad, July 20, 2018} Silly Monks Entertainment and two other angelinvestors Sal Karrapati

[ 15w =, L &

and $5 Karthikeya have Invested Rs one crore in the city-based Thinkwide, & hostels and PG
- Sl g T T T TN RS
accommadation finding tech start-up. The trio now holds 35 per cent equity Inthe start-up, Thinkwide,

e R e ,
faunder and CEQ. Harl Krishna sald at a press conference

Thinkwide, developer of PGO mobile and web application platform which currently lists 40 per cent of
the Hyderabad hostel and PG progerties and over 20,000 users has announced plans to venture into

theee new cities this year, he Said



Case Study # 6
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Balan | Additio | Disposal! | Balan | Balan | Depreciati | Amow | Deduction | Balan | Balan | Balan
e ms ns Adjustme | ceas | ceas | on charge nl o/ cems | cens | ceas
atl nt at atl forthe | Charg | Adjusime | at at | wmdl
April 30th | April | period ed to nis Joth | 30th | Mare
1018 June, | 2018 Resery June, | June, | h 2018
2018 [ 2008 | 2018
(refer
Nate
below)

i | Tangible Assets . . . . : - . . -| N -
Furmiture & Fixiture 1.20 - - 1.20 0.23 (.03 - - 26| 09408 096
Computers & [ \
Penipherals 583 | .B7 . 1.7 1.65 046 - - 4111 360() 219
Vehicles . 1.39 . 1.19 . 0.02 . -1 0029 137]} -
Office Equipments 2.36 - - 2| 023 (.04 - -| 026 210] |24
Eleginfication - .45 -1 045 . 0.01 R | o01]l 044 |

1 elephone B, \ |'
\Equipment __/ (.26 111 -1 138] 00 0.0l - -1 002\ 136 -
Torst—"" 966 443 | 1449] 40 (.56 R | oaer] \em) 529
b| Intangible Assets - - - - - - - - - NS -
Software 19.95 - -| 1995 509 (.51 . - 590 | 14.05| 14.86
Total 19.95 - - 1995 5.089 8l - - 590 1405 1486
Total PO.60467] 4.82985 0 [34.434329.20296 136574 0 0 [10.3687 [23.8658] 20.1448




Case Study # 7

Our Cnmpmw “Cangsh Films India Limited” was incorporsed as Public Limuted Company under the
rovisonsof Companies Adt, 2013 vide et of copontion A&&IO 018, ssued by

Rearstarof Conpanis, Maharashira, Mumbatto prchas [hﬂ i diruion b maﬁams
il a4 ageement fo transtr of e st business was entered heveen the Company and
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Additional Risk: llliquidity

I CAN'T SELL MY
INVESTMENTS
ANYMORE!
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Additional Risk: Information
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Still Interested?




ase Study # 1

*It may ple
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riehts to receive the Interim Dividend, subject to their consent in writing for unconditional waiver of |
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10 receive |I'{-|f-"?fn end

November, 2018 for exercising their rights for waiver of dividend in writing to the Company, it any
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ase further be noted that in terms of the Article No. 164A the Members have nghis 1o waive oll their
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hie Company has approved & informed to Exchange regarding the Rules & Form on

[herefore the Interim dividend for the year 2018-19 is likely to be paid as under;
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Case Study # 2

MARKET POSITIONING

Explosives AAC Alphos Pastes Conductors

'.; Segments amlu e B e thiz capacity is

T with the mew project commencement at MIDC Um.red'""' m
- (Nagpur), as per our management’s estimates. transferred to electrification
: - our TOYO JV P
S registration of
MAMPIL with



Case Study # 3
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« Stateofart Jevelupment machines and
SEervers

* Location advantage for access to talent
* Reasonably low cost structure
* Enables quick ramp up time

* Good connectivity to Mumbal



Case Study # 4

Corporate Overview  Management Report  Financial Stateme

Sircas.

WOOD COATINGS [ITALY)

No. of | % of No. of % of N of | % of total
shares total shares total shares shares of
shares shares the
of the of the company
company company
e Y i
2 f: SIRCA Sp.A \ - - ALLOTMENT 700,000 .‘1 R22 171 700,000 R22
E J N /
i S — 22.02.2018 —




Case Study # 5
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Case Study # 6

Revenues
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Case Study # 7

. Price . Volume
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Parting Thought
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Don’t invest where the big money is, invest

where it is going to go. All great companies
started as small companies. Find them early.
#microcap

TG PR I e N R

B8 Fetweets 315 Likes . a @ @l : ﬁ' 'l é-.b {;

Q s 11 ss 7 315 &~



Thart
SN —

For any queries,

Email; nitin.rao@alphaideas.in

Twitter: @alphaideas



